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Agenda Item B.1.
Finance Committee
February 1, 2008
MINUTES OF THE 

ACCEL FINANCE COMMITTEE MEETING

Monday, October 15th, 2007 at 2 PM
MEMBERS PRESENT

Charlotte Dunn, City of Visalia
Sherrell Freeman, City of Monterey
Ralph Korn, City of Bakersfield
GUESTS AND CONSULTANTS

Conor Boughey, Alliant Insurance Services

Ryan Nielson, Brown Armstrong

Mike Simmons, Alliant Insurance Services
Steve Starbuck, Brown Armstrong

Tom Vance, City of Anaheim

MEMBERS ABSENT

Mary Akin, City of Modesto

A.
     CALL TO ORDER 

Treasurer, Sherrell Freeman called the meeting to order at 2:00 PM
B.      
FINANCE COMMITTEE

B.1
Approval of Minutes from October 10, 2007
There was no discussion on this item. A motion was made to approve the minutes as posted.
MOTION:  Ralph Korn
SECOND:  Charlotte Dunn 
MOTION CARRIED
B.2
FY 06/07 Financial Audit
Mike Simmons opened this item by stating the recent history behind the findings in the Financial Audit. This item was first presented at the Board of Directors Meeting on October 5th at which time we learned that there are new audit standards called SAS 112. These new audit standards change the wording associated with deficiencies in audit controls and also the report includes written documentation of many items that would previously only be conveyed verbally. Due to the findings reported, the Board asked the Finance Committee to meet on October 10th to discuss the client response and also any verbiage changes that could be made to the report. The original report had five findings, however the draft created for this meeting only has two findings.

Sherrell Freeman asked Mike Simmons how we got to two findings from five. Mike Simmons then gave Ryan Nielson the opportunity to discuss this item.

Ryan Nielson reported that he reevaluated the items originally listed, and because many of them were a result of the same error, he felt that they should be included as one item. All of the conditions are still reported, however this is a more consolidated approach.
Mike Simmons directed the auditors to read the section in italics prior to the findings, and asked if the auditors felt that this was appropriate wording and if it could be included in the report. 


Steve Starbuck thought that this type of section could be included but certain lines would have to be removed. The lines to be removed are as follows: 

· SAS No. 112:   Communication Internal Control Related Matters Identified in the Audit; - - What these means to this year’s audit.
· (in the case of ACCEL these are amounts in excess of $50,000.)
· What, in past audits, was discussed directly either in writing or verbally with the ACCEL Board and staff, or included in the management letter, must now be detailed here and specifically addressed in greater significance.
The Finance Committee agreed to these changes.
Sherrell Freeman directed the Committee to the Client Responses. The Committee and the Financial Auditors found the responses appropriate and did not have any changes to report.

Mike Simmons wanted clarification as to where this section of the Financial Audit would be included. Ryan Nielson responded that this section of the Financial Audit would be included at the end of the report and not the middle.

A motion was made to receive and file the updated verbiage to be included in the report and recommended to the board for approval.
MOTION:  Charlotte Dunn
SECOND:  Ralph Korn 
MOTION CARRIED
C.
PUBLIC COMMENTS

There were no public comments.

ADJOURNMENT

The meeting was adjourned by Sherrell Freeman at 2:22 PM
